CITY OF SAGINAW
CONTRACT FOR PROFESSIONAL AUDITING SERVICES

This contract is made and entered into this day of 20 by and between the City of
Saginaw, Texas, a municipal corporation in Tarrant County, Texas (hereinafter referred to as the
“City”), and (hereinafter referred to as the “Auditor”).

WITNESSETH

WHEREAS, the City is a municipal corporation of the State of Texas, located at City Hall, 333 W.
McLeroy Boulevard, Saginaw, Texas 76179, wherein the books and records of said City are kept,
and

WHEREAS, the Auditor is a Certified Public Accountant, duly licensed in said capacity in the State of
Texas, having paid all fees pursuant to such licensing, and the City being willing to employ Auditor
on the terms and conditions hereinafter set forth, the parties agree as follows:

Terms and Conditions

1. The Request for Proposals for Professional Auditing Services dated May , 2019 is
incorporated into this agreement and all conditions and requirements of the Request for
Proposals are hereinafter considered to be part of this agreement.

The initial contract shall be for a term of two years with three one-year renewal options. At
the completion of each contract year, the Evaluation Committee will perform a review of the
Auditor’s performance. Acceptable performance reviews of the Auditor by the City will be
necessary to continue auditing services the following fiscal year.

2. The fees for audit services shall be:

Fiscal Year Financial Audit total not to exceed
2019 $45,000

2020 $45,900

Totals $90,900



10.

11.

12.

While the objective of the examination is the expression of an unmodified opinion on the fair
presentation of the financial statements of the City, it is understood that an opinion may have
to be modified or denied as the facts or circumstances dictate.

The City has the responsibility for the proper recording of transactions in the books of
account, for the safeguarding of assets, and for the substantial accuracy of the financial
statements. Such are the representations of the City. In addition, it is understood that the
examination is not primarily designed and cannot be relied upon to disclose defalcations and
other similar irregularities, although their discovery may result. If irregularities are
discovered, Auditor will report such irregularities to the City Manager and Finance Director.

City agrees to make progress payments on the basis of hours of work completed during the
course of the engagement in accordance with the firm’s dollar cost bid proposal. Interim
billings shall cover a period of no less than one calendar month. Interim billings must
include detail, which reflects hours worked by staffing levels and the remaining estimated
hours to completion. Invoices received without this information will be returned unpaid.

Auditor agrees that it will not at any time, either directly or indirectly, disclose or
communicate to any person, firm, or corporation in any manner whatsoever any information
of any kind or description concerning any matters affecting or relating to the business of the
City whether or not any or all such matters would otherwise be deemed confidential material,
unless otherwise pursuant to law or so directed by the City.

This contract may be modified or amended by mutual agreement of the parties. No waiver,
modification, or amendment of any term, condition, or provision of this contract will be
valid, or of any force or effect, unless made in writing and signed by the parties hereto.

A failure by the City to initiate action as to any breach shall not be deemed as a waiver of
that right of action and all such initiated rights of action shall be cumulative.

This contract shall be governed by and construed and enforced in accordance with the laws
of the State of Texas.

This contract shall be deemed to have been made and performed in Tarrant County, Texas.
For purposes of venue, all suits or causes of action arising out of this contract shall be
brought in the courts of Tarrant County, Texas.

It is agreed between the City and the Auditor that the contract shall be executed in an original
and two (2) copies, any one of which may be used for any purposes for which the original
may be used.

It is the intent of the parties that nothing contained herein shall be interpreted to assign to
Auditor any status under this Agreement other than that of an independent contractor.

Auditor covenants that to the best of its knowledge, neither it nor any of its partners or
employees presently has any interest and shall not acquire any interest, direct or indirect,
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financial or otherwise, in any matters subject to audit by the City or that would conflict in
any manner or degree with the performance of services under this Agreement and that none
of its partners are employees of the City, and that no one employed by the Auditor and no
one who has or will have any financial interest under this Agreement is an officer or
employee of the City.

No discrimination because of race, color, sex, age, handicap, national origin, ancestry, or
religion shall be made in the employment of persons performing services under this contract.
Auditor covenants that it will comply with all nondiscrimination provisions of applicable
federal law or executive order in the performance of this Agreement.

Indemnification Agreement

As between the City and Auditor, the Auditor shall assume responsibility and liability only
for any damage, loss, or injury caused by or resulting from the negligent acts of the Auditor,
or any of its officers, agents, servants, or employees, arising from the performance of work
under this Agreement. The Auditor shall indemnify and hold harmless the City and all of its
officers, agents, servants, or employees from and against any and such claims, loss, damage,
charge, or expense to which they or any of them may reasonably be put or subjected by
reason of any such negligent acts, but only if an adjudication of negligence is made against
the Auditor. The Auditor expressly agrees to provide professional time, at no additional fee,
required in the defense against any claim brought or actions filed against the City, where
such claim or action arises from the negligent acts, but only if an adjudication of negligence
is made against the Auditor.

Insurance

The Auditor certifies, and will provide insurance certificate with the signed contract, that it
carries the following types of insurance:

A Statutory workers’ compensation insurance or proof that such coverage is not
required to be provided by Auditor under State law.

B. Professional liability insurance on the contractual services in this contract with
minimum limit of $1,000,000 per occurrence and $2,000,000 aggregate.

C. Comprehensive liability insurance covering all operations and automobiles with a
minimum limit of $1,000,000 per occurrence and $2,000,000 aggregate.

D. Umbrella or excess coverage cannot be used to reach the limits stated in B and C.

Because this contract is one for professional services, it cannot be transferred, assigned, or
sublet without the prior written approval of the City.

This document contains the entire agreement between the parties and shall not be altered,
varied, or modified unless made in writing and signed by the parties hereto. There are no
understandings, representations, or agreements, written or oral, not incorporated herein. The
terms of the engagement will also be confirmed in the annual engagement letter.



18.  For purposes of this Agreement, any notices required to be sent to the parties hereof shall be
mailed to the following respective addresses:

AUDITOR City

City of Saginaw

Attn: Kim Quin

333 W. McLeroy Blvd.

Saginaw, Texas 76179

IN WITNESS WHEREOF, the parties have made and executed this Agreement the day and year
written above.

AUDITOR: CITY OF SAGINAW, TEXAS:
Partner Todd Flippo, Mayor

Witness: Attest:

Signature Bryn Meredith, City Attorney

Name (typed or printed)



